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OVERVIEW AND RECOMMENDATIONS ON THE STATE OF THE UNION
The following is a summation of position statements by members of the
Congressional Black Caucus submitted to the President of the United States of
America on August 21, 1974 for his consideration.
It is our firm belief that
these statements are an accurate reflection of the views and attitudes of our
constituents in particular and the minority community in general* As such we
hope they will receive the serious attention and deliberation they deserve.

INFLATION
The economic policies of the previous Administration can be labeled only as
total failures. Recent history and poor economic performance indicate economists
advising the Administration misconstrue the causes of inflation. High interest
rates» reduction of funding for critical national needs and social programs, and
creating unemployment have not succeeded and are not the answer.
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the 1960 3 are now
being eroded by the twin evils of inflation and unemployment.
The median income for Black families did not grow in comparison to White
family income, and has actually declined, from 0.61 percent in 1969 to 0.58
percent now. This is even more pronounced since the Income of Blacks in the
upper end ($lO,OOO
$15,000 and over) rose more rapidly as compared with those
$3,000.
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In 1973, about 1.5 million Black families (28% of all
families)
Black
were below the low-income level. Their number has actually
over
increased
the last four years.
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Inflation has had its sharpest impact on Blacks. Its effect on welfare and
benefits caused poor and welfare recipients to suffer declines in
purchasing power. Food prices for Black consumers since December 1972 increased
by 26.4 percent (as compared with 25.9 percent for White consumers).
In July
1974, the unemployment rate for Black workers stood at 9.4 percent while that of
Black teenagers rose to 35.3 percent.
food stamps

It is obvious that inflation is only a symptom of serious economic
dislocations which have been with us since the beginning of the Vietnam War. If
anything, the repeated failure of any combination of fiscal, monetary and income
policies to have any apparent long-term Impact on either inflation or unemployment should readily indicate that solutions dealing only with symptoms instead of
basic causes not only do not work, but that such stop-and-go policy applications
cause even greater problems over time.
We propose a number of recommendations
for immediate action that will begin
of inflation and eliminate Its most deleterious effects.

to solve the causes

1. Public service employment of at least one million jobs at an annual
funding of about $10 billion with a substantial amount of this
allocated to Title IIof the Comprehensive Employment and Training
Act.

2. Elimination of the tremendous slack in the military budget.
3.

Continuation of OEO with increased

4.

A major overhaul of the structure of the tax system including the
elimination of government handouts and subsidies to inefficient
business enterprises and the tightening up of existing tax loopholes.

5.

The re-institution of a wage-price control commission with the
power to curb prices, profits, and interest rates as well as wages.

funding.

